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Executive Director ;7£;L/// Here is the letter to Chairman
* 4 Rosenthal protesting today's
2. « Washington Post story. It was

prepared jointly by External
Affairs and Qffice of General
3. Counsel.
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By George Laxdner Jr.
Washington Pmlsml Wmer )
A House. subcommittee: voted,w, subcommxttee coungel- Stephen | R'
5eaferday to recommend dlsclosure : McSpadden. ‘ 3 .
bf substantial portions - of secret. .- SubcommltteejChanrman: Ben-'
CIA studies on Arab investments .
1m this country after a, closed-door .
neermg to which the CIA  dis--
tpatched its.own guards. :
According to subcommittee law=*

ately told' us_not to let the CIA
| abscond with“this guy? said Ted
yers, the CIA then ‘tried to com- -} Jacobs; the subcommxttee’s “chief
mandeer the official House report: - counsel, “He said undet no circum-
:er and his stenotapes to Langley to " . stances . should: that propeérty [the
supervise: the-"preparation” ()f 'the ; Lstenotapes] Teave: the House.” :
bificial transcript.

“We were outraged” declared

Tnese documents are part of 17 CIA studies-on Arab country mvestments in'the ' permit puhhcatxdn of the documents except thh key” portxons ‘blacked out, as'ini
United States obtained by a House subcommittee, The.CIA so far has refused to ~ these examples, The subcommittee contends disclosure is: in the pubhc mtereqt.

(House Government Operatwns Subcommi ttee on Commerce,,Consumer & Monetary- Affa]rs)

Panel Votes to Bare Arab Investmenis Re

CIA Trtes to 'Sdpervtse

¢ Capltol wnth the House reporter,
.47 Robert - Cantor, 'to, " babysit the
by makmg of thettranscnpt there. .";
jamin: Rosenthal- (D-N.Y.). was 7}
.called off the. Houge floor for ad- §
_vice on what to do. “He immiedi-

“The upshot was that a CIA coh- 4

: ”}i‘i ‘;f‘?’%}
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T > Iated.by some expert’ thnesses be-,
H a n0' n, !
e t‘ l 4 a s,cnp t " fore the subcommittee:as: betweenl

- $150billion and $200 bllhon., =
" According to’a. sanitized sum-'r
'+ mary of one 1977 CIA.report; Ku;!
.-At issue are 17 CIA documents - wait and Saudi Arabia were mak--
¢ dating to 1974, most of .them . ingsuch heavy investments in Cer-
¢.stamped Secret, concerning the.ex- - * tain U. S: corporationsat the time,
i-tent of investments by members of ** that “both countries—but especial-
',;the: Organization of Petroleum Ex- ~ ly Kuwait—are- havmg difficulties
;portmg Countries, particularly- by - placing: new funds'in the’ US.
- Saudi. Arabia-and . Kuwait “and . " stock - market without - triggering:
# i their surrogates, m the Umted -the * SEC 5 percent dnsclosure
3% States, w:r rules.. SN
¢ Estlmates of those holdmgs vary
“wxdely, but they have been calcu-
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: the reglsteted{secuntles of a pubhcly
- traded corporation: under SEC juris-
“diction - are-“required “to  disclose . a
- broad range. of information, 1nclud~
“ing the ‘source and ‘amount of the
, funds used to acquire the stock. .

" President. Reagan. formally-. refused
on Feb. 17 to permit their disclosure. .3

_grave. injury: to our’ foreign relations
: olutlon calling on the. House to- over-=
~tion with-only a few.deletions to pro- _;

“ods.”

" ‘approach: ‘publishing “summaries of 3 8

- erate” before:'the. resolution-reaches

+the documents ini: questxon and’;

S

-~After months of sparring between

T R T Ry £

f the CIA and Rosenthal’s. Govem- 0
- ment- Operattons subcommlttee on %

- monetary affairs over the 17 studies,

'He maintained " that. release of the
“studies” “would *be ‘likely - t0 ~cause
‘or “would - compromise -sources andj g
methods of intelligence-gathering.”
‘Rosenthal then introduced a res--

S

A

‘rule. Reagan. and -authorize publica-'*
tect: “mtelhgence sources and meth- :

-Bya party-lme vote of 6 to 5, the ]
subcommittee: yesterday  recom- -
“mended a somewhat-watered-down 3

substantial - portions” of the docu- j
ments:in a subcommittee report on g
the foreign investment question. 5

: Rep: Stephen L. Neal (D-N.C.) of-g

. fered the' amended version “for the

“purpose of getting thé-CIA to coop- =

“the House ‘floor. Rosenthal heamlyf
‘endorsed the change. 2> - %

The GOP minority, led by Rep»,
Hal Daub- (R-Neb.), dissented, al-3
though Daub said he: had read allegg

“agreed there-ought
closure, i 5
" Rosenthal and .axdee contend;g
that the degree- of secrecy the ad:?
‘ministration has insisted upon is “lu-3
dicrous.” They. say-the,CIA reports:;
shed important light on- ‘the potential:}
for a mounting degree.of OPEC govei
ernment - influence :/in the. United?

States, but are stlll pnmanly analyt

:lxshed'regularly by private. mstltu‘,
M ]

:sion, _but- refused: to make. their

- names. publlc Subcommxttee staffers*

""said the CIA also asked that no tran-|

~'script be made at a '

" was turned down. . :

S 'After the vote, Cantor, wh%worksﬁ
Hou Swent

- senthal 3 resolutlon, Jacobs sai

~the official reporter and * accompany

transcribed and until it is, in: fact in"

‘Langley; but- Peterson. said :he- was
_posed..
“House employe said that “we’Ve never.

‘when-it js above Top Secret.”
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“ical7studies, similar: to"those “pub-’)

. The-agency sentvmore than half ;J
dozen officials to testify at:the ses-:

" “Otherwise,-he would have been
whisked - away*to’ Langiey" wnthom;
our knowledge,” said Jacobs, who ar-~
rived moments later with-subcom- -
mnttee staff director Peter S;Barash.

- CIA-spokesman Dale Peterson in-
sisted later- that it was “standard
procedure” for CIA officials to: escort -

clagsified. testimory when it is- bemfr

safe storage.” He said it was: not
normal”. to-:bring the: reporter to-

unaware: that that had b

Despnte that statement, on veteran ;

had [a CIA] escort for matenal“except
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